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Becoming LEGAL is How ICOs are Avoiding 
Another China Ban 


It’s hard to ignore the buzz that surrounds the world of Initial Coin 
Offerings. The excitement being generated as hundreds of projects put 
themselves to the acid test of public opinion as expressed in their 
willingness to pay for new tokens in Bitcoin or Ether, is palpable. 

From an investment perspective, ICOs are a form of crowd-funding that 
sees people buying new cryptocurrencies based on their belief that the 
currency will become an ‘in demand’ commodity in the future. 

The crypto entrepreneurs behind these fundraising ventures, need the 
cash in order to create an ecosystem that those who hold the 
cryptocurrency will be able to access, use and encourage others to use 
as well. 

The Wild West didn’t last long 
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The similarity between these fundraising events and the first sale of a 
company’s stocks (IPOs) in the mainstream world of commerce and 
industry, has led to the coining of the phrase ICO. However, as these 
cryptocurrency sales are not all focused on the creation of profit and 
given that a large question mark still hangs over the issue of whether or 
not cryptocurrencies are actually securities, there’s good reason to 
avoid the term, ICO, altogether. 

A more precise and all-encompassing alternative is Token Generating 
Events (TGEs). It may not generate the same level of excitement as 
those magic letters, ICO, but in an investment world that has been 
likened to the Wild West, a more tempered approach could help to 
ensure the sector’s long-term outlook. 

As exciting as the Wild West undoubtedly was, history teaches us that 
this period of lawless fortune grabbing didn’t last very long. The reality 
is that it gave way to the more regulated world of a federal United 
States and a much brighter long term outlook. 

A stern warning from China 

That the same, more measured approach is needed by the Crypto 
Community was highlighted by the Chinese authorities at the 
beginning of September when they issued a ban on all ICOs in the 
country. 

Referring to the need to “solve this market chaos”, China’s financial 
regulators confirmed that they see ICOs as criminal activity involving 
“financial crimes such as the illegal distribution of financial tokens, the 
illegal issuance of securities and illegal fundraising, financial fraud and 
pyramid schemes.” 

That there was an immediate fall in the price of cryptocurrencies is 
irrelevant compared with the scale of the warning that the 
pronouncement gives the Crypto Community. 

As long as Blockchain startups remain unregulated, they will be 
vulnerable to this kind of unanticipated, summary action by the 
financial and even criminal authorities, in each and every country. 

The likelihood is that China has plenty of reasons for cracking down on 
ICO activity, some of them will be public and understandable, such as 
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the need to protect uninformed investors from predatory activity 
disguised as real Blockchain businesses. Others may be less so, for 
instance the Chinese government wanting to keep the field clear for the 
launch of its own official crvptocurrencv . 

The future must be regulated 

In reality, the motives don’t matter, the Crypto Community is 
vulnerable, no matter where it’s based because it doesn’t have 
regulated status. Part of the reason for this is that the Community also 
doesn’t have access to legal services and advice that are designed for 
Blockchain-based business. 

Whilst much of the business media likes to characterise regulation as 
an unnecessary and costly burden, the truth is that regulation protects 
not only consumers and investors but also the enterprises themselves. 

In fact it can do more than that, it can inspire confidence in others 
because it creates a level of trust that unregulated businesses just can’t 
deliver. 

In the Crypto Community, regulation would mean being able to provide 
the world’s capital markets and financial institutions with the 
reassurances they need to invest their own investors’ funds. Over the 
medium to long term, this is a far preferable situation for the Crypto 
Community than the crowdfunding melee that we see today. 

Before regulation comes access to the law 

The first step towards regulation is having access to suitable legal 
services. By ‘suitable’, we mean services offered by lawyers who 
understand the Crypto Community and its specific needs. We also 
mean services that are not charged on a timed basis but which use 
automation to deliver the answers as quickly and efficiently as possible. 

By launching the LEGAL tokens on the 20th of October, SmartOne aims 
to deliver access to precisely the legal services that the Crypto 
Community needs. Using an online marketplace, token holders will be 
able to access discounted legal services and select the most suitable 
advisers for their specific situation. 

As well as the Community’s profile raising within the legal profession 
that will happen as a result of LEGAL’s success, the SmartOne 
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Foundation, which underpins the entire ecosystem, will work 
vociferously to help plot the best path for Crypto Community 
regulation. 

In so doing, the aim is to move Blockchain businesses away from the 
vulnerable Wild West model of development and towards a regulated 
model that will ensure the sector’s long-term, mainstream success. 


For more information, please visit the SmartOne Official Website . 

Feel free to join the community’s Telegram Channel to participate in 
conversations. 

Other medias: Facebook / Twitter / BitcoinTalk / Reddit 
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